TABLE 3 – DELLOYD VENTURES BERHAD
The Group’s borrowings which are all in Ringgit Malaysia as at 31 March 2000 are as follows :


TOTAL

OUTSTANDING
REPAYABLE

WITHIN

12 MONTHS
REPAYABLE

AFTER

12 MONTHS
SECURED BY

WAY OF


RM
RM
RM




(i) Bills payable
788,522
788,522
-
a) a joint and several guarantee executed by certain directors of  a subsidiary company; and

b)  a corporate guarantee from the Company.







(ii) Bank overdrafts
  418,843
  418,843
-
(a) a lien over a fixed deposit amounting to RM200,000 belonging to a subsidiary company; 











(b) a fixed charge over   the landed properties of the subsidiary companies; and

(c)   a corporate guarantee from the Company.







(iii)  Term loans 
31,614,294
2,331,986
29,282,308
(a) a fixed charge over   the landed properties of  the subsidiary companies;

(b) a fixed charge on  certain factory machinery and equipment of the subsidiary companies; and

(c)  a fixed charge over freehold land cultivated with oil palm of a subsidiary company

(d)  an undertaking to place fixed deposits of RM5 million during the tenure of the facilities  

(e)  a corporate guarantee from the Company







(iv) Revolving 

      credit
4,000,000
4,000,000
-








(v) Hire purchase 

     creditors
    26,588
    26,588
-



   36,848,247
   7,565,939
  29,282,308
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FINANCIAL STATEMENTS – 31 March 2000


DELLOYD  VENTURES  BERHAD

QUARTERLY REPORT ON FINANCIAL STATEMENTS

The directors are pleased to announce the unaudited results of the Company for the financial quarter ended 31 March 2000 :

(Please refer to TABLE 1 for the consolidated income statement and TABLE 2 for the consolidated balance sheet)

Notes to the consolidated results for the financial quarter ended 31 March 2000.
1. The same accounting policies and methods of computation are being followed in the preparation of the financial statements as compared to the annual financial statement for the year ended 31 December 1999.

2.
There were no exceptional items during the current financial quarter.

3.
There were no extraordinary items during the current financial quarter.

4.
The tax figure for the current financial quarter is in respect of provisions made in the accounts for taxation on the current year basis of assessment.

5.
There were no pre-acquisition profits during the current financial quarter.  

6.
There were no profits from sale of investment and / or properties during the current financial quarter.

7.
There were no purchase or sale of quoted securities during the current financial quarter.  

8.
Progress Report In Relation To Internet – Related Business OR E-Commerce Activities
(a)
On 28 March 2000, the Company entered into a Deed of Assignment to acquire the rights from a third party to subscribe for 50.1% of the additional new shares in Asian Auto Interactive Sdn Bhd (Asian Auto) for a cash consideration of RM1.5 million.  Concurrent to this, the Company entered into a Share Subscription Agreement to subscribe for 501,000 new ordinary shares of RM1.00 each in Asian Auto for a cash consideration of RM2.5million representing 50.1% of the enlarged share capital of Asian Auto.

The acquisition of the rights to subscribe and subscription of new shares in Asian Auto are subject to the satisfactory completion of financial, legal and technical due diligence  to be conducted on Asian Auto by independent professionals on behalf of the Company.

On 12 May 2000, the Company announced to the KLSE that the due deligence audit have been satisfactorily completed and accordingly the Deed of Assignment and the Share Subscription Agreement executed between all the parties has become unconditional.  
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On 25 May 2000, the Company announced to the KLSE that its wholly owned subsidiary, Delloyd dotcom Sdn Bhd had subscribed for 501,000 new ordinary shares of RM1.00 each in Asian Auto for a total cash consideration of RM2.5 million.  

(b)
On 8 May 2000, the Company announced to the KLSE that it had acquired 10 ordinary shares of RM1.00 each in Delloyd Dotcom Sdn Bhd for a total cash consideration of RM10.00.  This represent a 100% equity interest in Delloyd Dotcom Sdn Bhd.

9.
As at 25 May 2000 being the latest practicable date which is not earlier than seven days from the date of issue of this quarterly report, there are no corporate proposals which have been announced but not completed. 

10.
The Company’s operations were not subjected to any seasonal or cyclical changes except for one of its subsidiary involved in the agri-chemical sector whose products are mainly dependent on overseas orders and another involved in oil palm cultivation.  The revenue from this subsidiary is dependent on the selling prices of crude palm oil and the production of fresh fruit bunches.
11.
(a)
During the current financial quarter, the Company increased its issued and paid-up capital from RM65,585,000 to RM66,006,000 by way of allotments of shares for cash under the Employee Share Option Scheme as follows :


                    
     RM

As at 1 January 2000
65,585,000

Allotment dated :
26 January 2000
       73,000


26 February 2000
     348,000


 
_________


As at 31 March 2000
66,006,000

The issued and paid-up share capital of the Company was further increased to RM66,857,000 on 3 May 2000 by way of an allotment of 851,000 ordinary shares of RM1.00 each for cash under the same scheme.

(b)
On 10 March 2000, options were granted to eligible employees to subscribe for 281,000 new ordinary share of RM1.00 each in the Company at an exercise price of RM4.10 each under the same scheme.  

12.
Please refer to TABLE 3 for the Group’s borrowings which are all in Ringgit Malaysia as at 31 March 2000.  
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13.
Contingent liabilities pertaining to corporate guarantees given to financial institutions for banking facilities granted to subsidiary companies amounting to  RM34,017,000.
14.
There were no financial instruments with off balance sheet risk as at the end of the current financial quarter.

15.
On 7 January 1999, a legal suit was instituted against Delloyd Industries (M) Sdn Bhd, Delloyd Auto Parts (M) Sdn Bhd, Delloyd Electronics (M) Sdn Bhd and Delloyd Auto Parts Mfg Sdn Bhd, which are all wholly owned subsidiaries of DVB (collectively known as “Defendants”)   by Mr Yeow Kok Kwey trading as Carsonic Enterprise (“Plaintiff”) alleging that the Defendants have manufactured the switch module for cornering lamp (“the Product”) in breach of the patent registered by him on 31 May 1997.  The application for summary judgement by the Plaintiff had been dismissed by the Court at a hearing held on 14 April 2000.  

16.
Please refer to TABLE 4 for segmental information.

17.
There were no material changes in the profit before taxation as compared with the preceding financial quarter.

18. During the first quarter ended 31 March 2000, the Group registered a turnover of RM24.2 million against RM26.7 million during the preceding quarter.  The decline in turnover by 9.3% was mainly due to lower sales of automotive components during the double festive period.  Correspondingly, profit before taxation decreased by 27% to RM3.98 million.  There were no other material factors effecting the earnings and revenue of the Group. 

19.
The sales of automotive components should pick up with the continued improvement in the Malaysian economy.  The Group is expected to benefit directly from the growth of the automotive industry.    

20.
There were no profit forecasts prepared and profit guarantee provided by the Group.

21.
Dividend

No interim dividend has been declared in respect of the first financial quarter ended 

31 March 2000. (Previous corresponding period : NIL).
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